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whatever its The fair value of real estate properties declined by an it S Ul
classification amount of KD 799K. We believe that this decline reflects "’ v
the impact of COVID-19 and other factors that cannot be
separately identified.
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investments at fair Uomite ) ]
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value through e Aok il
other , The net gain on equity instruments at fair value through Jaal Jua
Fomprehenswe other comprehensive income includes a loss of KD 2,208K DAY il
income (FVOCI) that is mainly caused by COVID-19 and other factors not
separately identifiable.
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associates and joint | The decline of 49% in share of results of associates e
ventures compared to the same period of 2019 is mainly due to %)M"j
COVID-19 outbreak in addition to other factors which
cannot be separately identified.
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and Enta?glee Based on the operating performance of the six months d{:’ ]J;jti 9
assets period ended 30 June 2020 and future cash projections, ’
management believes that there is no significant impact.
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on the We believe that the disclosures within this document and u(:_\u“fl;jt 10
. statfzment-o-f the interim condensed consolidated financial information *
financial position for the six months period ended 30 June 2020 adequately
describe the impact on the Group's financial position and
operations as a result of COVID-19 related events.
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Impact on

revenues
For the period ended 30 June 2020, the Group's total revenues

have decreased in comparison to the six months period ended
30 June 2019, with the main drivers for the decrease being the
reduction in sales (a decline of KD 76K), management fees {a
decline of KD 15K}, share of results of associates (a decline of
KD 197K) and revenues related to IFVPL (a decline of KD 101K}.

We believe that these fluctuations reflect the impact of COVID-
19 and other factors not separately identifiable or quantifiable.
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expenses Our analysis performed on the Group’s expenses for six il g pemall
months period ended 30 June 2020 does not show significant
impact on the Group’s expenses due to the impact of COVID-
19.

No Impact.
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Management has taken various steps intended to mitigate COVID-19's economic effects including:

o We closely monitor the impact of COVID-19 and any potential business disruption on the
Group’s operations and financial performance.

o We will keep the valuation of the Group’s investments under frequent review.

« We will keep monitoring updates on measures imposed by the regional governments in
response to the crisis.

e We are considering various scenarios to assess the impact on the Group’s current and future
liguidity position.

e Our Group companies have utilized remote working during the current outbreak to ensure
business continuity.

e The Group has added new channels of communication with its employees, ensuring
reachability and fast disbursement of information.

¢ The Group companies have elevated their cyber security measures to combat any additional
risks posed by remote working environment.




