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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF FIRST INVESTMENT COMPANY K.S.C.P.

Introduction :

We have reviewed the accompanying interim condensed consolidated statement of financial position of First
Investment Company K.S.C.P. (the “Parent Company”) and its Subsidiaries (the “Group”) as at 30 September 2018,
and the related interim condensed consolidated statement of profit or loss and interim condensed consolidated
statement of comprehensive income for the three-month and nine-month periods then ended, and the related interim
condensed consolidated statement of changes in equity and the interim condensed consolidated statement of cash
flows for the nine-month period then ended. The management of the Parent Company is responsible for the
preparation and presentation of this interim condensed consolidated financial information in accordance with the
basis of preparation set out in Note 2. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with the basis

of preparation set out in Note 2.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with
the books of account of the Parent Company. We further report that, to the best of our knowledge and belief, we
have not become aware of any violations of the Companies Law No. 1 of 2016, as amended, and its executive
regulations, as amended, or of the Parent Company's Memorandum of Incorporation and Articles of Association
during the nine-month period ended 30 September 2018 that might have had material effect on the business of the

Parent Company or on its financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become
aware of any violations of the provisions of Law No. 32 of 1968, as amended, concerning currency, the Central
Bank of Kuwait and the organisation of banking business, and its related regulations, or of the provisions of Law
No. 7 of 2010 concerning the Capital Markets Authority and its related regulations during the nine-month period
ended 30 September 2018 that might have had material effect on the business of the Parent Company or on its
financial position. '

BADER A. AL-ABDULJADER
LICENCE NO. 207- A

EY

AL AIBAN AL OSAIMI & PARTNERS

14 November 2018
Kuwait

A member firm af Ernst & Young Global Limiled




First Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

(UNAUDITED)
For the nine months ended 30 September 2018

Three months ended

Nine months ended

30 September 30 September
2018 2017 o018 2007
Notes KD KD KD KD
INCOME
Revenue from constiuction condracts 74,132 - 171,797 128,599
Revenue from sales 797,997 418,994 1,492,477 1,649,228
872,129 418,994 1,664,274 1,771,827
Cost of construction contracts (119,576) (3,468) (225,900) (239,184)
Cost of sales (601,307) (319,874) (1,093,741) (1,254,787}
(720,883) {323,342) (1,319,641) (1,493,971)
GROSS PROFIT - 151,246 95,652 344,633 283,856
Murabaha income 16,544 19,819 44,056 71,622
Gain on sale of financial assets at
fair value through profit or loss 51,637 52,735 97,365 28,810
Net change in fair value of financial
assets at fair value through profit or loss (1,604) (9,986) (10,600) (44,434)
Realised gain on sale of financial assets
available-for-sale - 14,000 - 14,000
Gain (foss) on disposal of investment in
associates - - 157,143 (89,111)
Loss on sale of properties under
development (47,187} - (47,187) -
Dividend income 4,398 - 331,731 183,295
Share of results of associates 7 284,337 550,479 1,047,882 1,265,688
Management fees 120,402 11,671 232,629 289,182
Rental income 224,004 252,649 719,600 752,938
Net foreign exchange differences 1,828 (9,688) 13,584 (50,363)
Other income 1,490 1,646 22,358 42,560
TOTAL INCOME 807,095 978,977 2,953,194 2,748,043
EXPENSES
Staff costs (442,208) (618,794) (1,358,590) (1,603,431)
Depreciation (48,2606) (40,375) {(133,327) (112,554}
Amortisation of intangible assets (14,942) - (44,828) -
Finance costs (53,463) (43,964) (171,125) (126,156)
Other expenses (166,447) (193,288) (550,686) (545,075)
TOTAL EXPENSES (725,326) (896,421) (2,258,556) (2,387,216}
PROFIT FOR THE PERIOP 81,769 82,556 694,638 360,827
Attributable to:
Equity holders of the Parent Company 124,499 140,717 778,926 434,907
Non-controlling interests (42,730) (58,161) (84,288) (124,080)
81,769 $2,556 694,638 300,827
BASIC AND DILUTED EARNINGS
PER SHARE ATTRIBUTABLE TO THE
EQUITY HOLDERS OF THE PARENT
COMPANY 4 0.19 fils 0.22 fils 1.20 fils 0.75 fils

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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First Investment Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED) .
For the nine months ended 30 September 2018

Three months ended Nine months ended
30 September 30 September
2018 2017 2018 2017
Note KD KD KD KD
Profit for the period 81,769 82,556 694,638 360,827
Other comprehensive (loss) income
Other comprehensive income that will not
be reclassified to profit or loss in
subsequent periods:
Share of other comprehensive loss of
associates - - (136,980) -
Net loss on equity instruments at fair
valie through other comprehensive _
income (2,279,742) - (3,444,267) -
Net other comprehensive loss that will
not be reclassified to profit or loss in
subsequent periods (2,279,742) - - (3,581,247 -
Other comprehensive income (loss) that
may be reclassified to profit or loss in
subsequent periods:
Change in fair value of available-for-sale
financial assets (1AS 39) - (21,615) - 131,249
Share of other comprehensive income .
(loss) of associates 7 50,578 (46,913) 28,992 (334,705)
Exchange differences on translation of
foreign operations © 7,043 (22,736) 20,278 (41,644)
Net other comprehensive income (loss)
that may be reclassified to profit or
loss in subsequent periods 57,621 (91,264) _ 49,270 (245,100}
Other comprehensive loss (2,222,121) (91,264) (3,531,.977) (245,100)
Total comprehensive (loss) income for
the period (2,140,352) (8,708) (2,837,339} F15,727
Attributable to:
Equity holders of the Parent Company (2,102,923) 60,599 (2,766,758) 260,300
Non-controlling interests (37,429) (69,307) (70,581) (144,573}
(2,146,352) (8,708) (2,837,339) 115,727

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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First Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 September 2018

ASSETS

Cash and cash equivalents

Financial assets at fair value through profit or loss

Other current assets

Inventories

Available-for-sale financial assets

Financial assets at fair value through other
comprehensive income

Investment in associates

Properties under development

Investment properties

Property, plant and equipment

Goodwill and other intangible assets

TOTAL ASSETS

LIABILITIES AND EQUITY
LIABILITIES

Murabaha payables

Other liabilities

End of service benefits

TOTAL LIABILITIES

EQUITY

Share capital

Share premium

Treasury shares

Statutory reserve

Share options reserve

Treasury shares reserve

Fair value reserve

Foreign currency translation reserve
Retained earnings

EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF

THE PARENT COMPANY
Non-controlling interests

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

Chairman

(Audited)
30 September 31 December 30 September
2018 2017 2017
KD KD KD
6,534,875 7,215,102 9,823,475
382,756 1,149,442 465,319
2,046,372 1,612,424 2,801,011
1,033,545 957,038 1,019,264
- 32,327,431 31,487,328
28,713,503 - -
50,960,678 49,382,284 45,611,248
979,249 2,548,969 2,715,866
12,265,360 11,198,150 10,133,191
2,688,093 2,730,703 1,827,572
1,715,562 1,760,390 2,654,560
107,319,993 110,881,933 108,538,834
3,890,686 3,027,472 2,593,560
3,282,658 5,017,254 4,058,703
946,886 829,052 807,588
8,120,230 8,873,778 7,459,851
65,107,055 65,107,055 65,107,055
18,250,362 18,250,362 18,250,362
(108,816) (108,816) (108,816)
1,275,223 1,275,223 1,200,198
3,016,890 3,016,890 3,016,890
1,118,684 1,118,684 1,118,684
(1,993,789) 1,510,289 656,861
1,414,795 1,471,906 1,511,113
6,499,570 5,705,139 5,514,826
94,579,974 97,346,732 96,267,173
4,619,789 4,661,423 4,811,810
99,199,763 102,008,155 101,078,983
107,319,993 110,881,933 108,538,834

==

Eisa A. S. Alweggian

Chief Executive Officer

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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First Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASHFLOWS

(UNAUDITED)
For the nine months ended 30 September 2018

Nine months ended 30 September

2018 2017
. Notes KD KD
OPERATING ACTIVITIES
Profit for the period 694,638 360,827
Adjustments to reconcile profit for the period to net cash Slows:
Murabaha income (44,056) (71,622)
Gain on sale of financial asscts at fair vatue through profit or loss (97,365) (28,810)
et change in fair value of financial assets at fair value through profit or loss 16,600 44,434
(Gain) loss on sale of investment in associates (157,143) 89,111
Gain on sale of available-for-sale financial assets available-for-sale - (14,000)
Loss on sale of properties under development 47,187 -
Dividend income (331,731) (183,295)
Share of results of associates 7 (1,047,882) (1,265,688)
Net foreign exchange differences (13,584) 50,363
Impairment loss on available-for-sale financial assets - 979
Depreciation 133,327 112,554
Amortization 44,828 -
Finance costs ‘ 171,125 126,156
Provision for employees’ end of service benefits 158,935 228,796
(431,121) (550,195)
Working capital adjustments:
Other assets (400,3830) (673,628)
Financial assets at fair value through profit or loss 644,299 933,694
Inventories (76,507) 74,103
Other liabilities (135,419) (715,464)
Cash used in operations (399,128) (931,490)
Murabaha income received 38,553 66,532
Finance costs paid (148,442) (126,156}
Employees’ end of service benefits paid (41,574) (190,656)
Net cash flows used in operating activities (550,591) (1,181,770}
INVESTING ACTIVITIES _
Acquisition of a subsidiary, net of cash acquired - (3,068,185)
Dividend income received 316,781 183,295
Purchase of available-for-sale financial assets “ (88,276)
Proceeds from redemnption of financial assets available-for-sale - 15,000
Purchase of financial assets at fair value through other comprehensive income (102,369) -
Proceeds from sale of financial assets at fair value through other comprehensive
income 482,150 -
Additions to investment in associates 7 (1,471,683) -
Proceeds from sale of investment in assocjates 91,481 209,032
Dividends received from associates 7 808,845 749,571
Development expenditure on properties under development - (55,355)
Proceeds from sate of properties under development 1,527,074 -
Additions to fnvestment properties (1,034,558) (388,276)
Purchase of property and equipment (90,718} (119,255)
Payment of consideration towards acquisition of associates (1,625,000) -
Net cash flows used in investing activities (1,008,497) (2,562,445)
FINANCING ACTIVITIES )
Net movement in murabaha payables 852,310 325,498
Dividend paid to equity holders of the Parent Company (2,402) (23,278)
Net movement in non-controlling interests 28,947 204,994
Net cash flows from financing activities 878,861 507,214
NET DECREASE IN CASH AND CASH EQUIVALENTS (680,227) (3,237,001
Cash and cash cquivalents at 1 January 7,215,102 13,060,476
CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER 5 6,534,875 9,823,475

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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First Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERTM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
For the nine months ended 30 September 2018

1 CORPORATE INFORMATION

The interim condensed consolidated financial information of First Investment Company K.S.C.P. (the “Parent
Company”) and its subsidiaries (collectively, the “Group”) for the nine months ended 30 September 2018 was
authorised for issue in accordance with a resolution of the board of directors of the Parent Company on 14 November
2018.

The Parent Company is a Kuwaiti shareholding company incorporated and domiciled in Kuwait and whose shares
are publicly traded on Boursa Kuwait. The Parent Company is regulated by the Central Bank of Kuwait (“CBK™) as
an investment and finance company and is subject to the supervision of Capital Markets Authority (*CMA™). The
Parent Company’s registered office is located at Al Hamra Tower 68" floor, Al Shuhada Street, Kuwait City, Kuwait.

The Parent Company is principally engaged in the provision of investment and financial services in accordance
with Islamic Sharia’a principles as approved by the Group's Fatwa and Sharia Supervisory Board.

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES
2.1  Basis of preparation

The interim condensed consolidated financial information for the nine months ended 30 September 2018 have
been prepared in accordance with 1AS 34 Inferim Financial Reporting except as noted below.

The interim condensed consolidated financial information for the nine months ended 30 September 2018 are
prepared in accordance with the regulations of the State of Kuwait for financijal services institutions regulated by
the Central Bank of Kuwait. These regulations require adoption of all International Financial Reporting Standards
(“IFRSs”) except for International Financial Reporting Standards 9 (“IFRS 9”): Financial Instruments requirement
for the expected credit Josses on credit facilities, which have been replaced by CBK’s regulations.

The interim condensed consolidated financial information does not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the Group’s annual consolidated
financial statements as at 31 December 2017.

2.2 New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial information
are consistent with those followed in the preparation of the Group’s annual consolidated financial statements for
the year ended 31 December 2017, except for the adoption of new standards effective as of I January 2018. The
Group has not carly adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.

The Group applies, for the first time, IFRS 15 Revenue from Contracts with Customers and IFRS 9 F inancial
Instruments except for the requirement for the expected credit losses on credit facilities, which have been replaced

. by CBIs regulations. The nature and effect of these changes are disclosed below.

Several other amendments and interpretations apply for the first time in 2018, but do not have an impact on the
interim condensed consolidated financial information of the Group.
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First Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2018

3 IMPACT OF CHANGES IN ACCOUNTING POLICIES DUE TO ADOPTION OF NEW
STANDARDS

The key changes to the Group’s accounting policies resulting from its adoption of IFRS 9 and IFRS 15 are
summarised below:

IFRS I5 — Revenue from Contracts with Customers

The Group has adopted IFRS 15: Revenue from Contracls with Customers (“IFRS 15”). IFRS 15 was issued In
May 2014 and is effective for annual periods commencing on or after 1 January 2018. IFRS 15 outlines a single
comprehensive model of accounting for revenue arising from contracts with customers and supersedes current
revenue guidance, which is found currently across several Standards and Interpretations within IFRS. 1t
established a new five-step model that will apply to revenue arising from contracts with customers. Under IFR3
15, revenue is recognised at an amount that reflects the consideration to which an entity expects to be entitled in
exchange for transferring goods or services 1o a customer. The adoption of IFRS 15 did not have any material

impact on the accounting policies, financial position or performance of the Group.

IFRS 9 - Financial Instrumenls

IFRS 9 Financial Instruments replaces 1AS 39 Financial Instruments: Recognition and Measurement for anmual
periods beginning on or after 1 January 2018, bringing together all three aspects of the accounting for financial
instruments: classification and measurement; impairment; and hedge accounting.

The adoption of IFRS 9 from 1 January 2018 resulted in changes in accounting policies and adjustments to
amounts recognised in the financial statements. In accordance with the transitional provisions in IFRS 9,

_ comparative figures have not been restated.

The key changes to the Group’s accounting policies resulting from the adoption of IFRS 9 are summarised below:

Classification of financial assets and financial liabilities

To determine their classification and measurement category, IFRS 9 requires all financial assets, except equity
instruments and derivatives, to be assessed based on a combination of the Group’s business model for managing
the assets and the instruments’ contractual cash flow characteristics.

Business model assessment

The Group determines its business model at the level that best reflects how it manages groups of financial assets
to achieve its business objective. That is, whether the Group’s objective is solely to collect the contractual cash
flows from the assets or is to collect both the contractual cash flows and cash flows arising from the sale of assets.
If neither of these is applicable (e.g. financial assets are held for trading purposes), then the financial assets are
classified as part of ‘Sell’ business model. The Group’s business model is not assessed on an instrument-by-
instrument basis, but at a higher level of aggregated portfolios and is based on observable factors such as:

o How the performance of the business model and the financial assets held within that business model are
evaluated and reported to the entity's key management personnel;

o The risks that affect the performance of the business model (and the financial assets held within that business
model) and, in particular, the way those risks are managed;

o How managers of the business are compensated (for example, whether the compensation is based on the fair
value of the assets managed or on the contractual cash flows collected)

The expected frequency, value and timing of sales are also important aspects of the Group’s assessment.

The business model assessment is based on reasonably expected scenarios without taking "worst case' or 'stress
case’ scenarios into account. 1f cash flows after initial recognition are realised in a way that is different from the
Group's original expectations, the Group does not change the classification of the remaining financial assets held
in that business model, but incorporates such information when assessing newly originated or newly purchased
financial assets going forward.
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First Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2018

3 IMPACT OF CHANGES IN ACCOUNTING POLICIES DUE TO ADOPTION OF NEW
STANDARDS (continued)

IFRS 9 Financial Instruments (continued)
Classification of financial assets and financial liabilities (continued)

Assessment of whether contractual cashflows are solely payments of principal and interest (SPPI test)
The Group assesses whether the financial instruments” cash flows represent Solely Payments of Principal and

Interest (the ‘SPPI test’).

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition that
may change over the life of the financial asset (for example, if there are repayments of principal or amortisation
of the premium/discount). :

The most significant clements of profit within a lending arrangement are typically the consideration for the time
value of money and credit risk. To make the SPP1 assessment, the Group applies judgement and considers relevant
factors such as the currency in which the financial asset is denominated, and the period for which the profit rate
is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in the
contractual cash flows that are unrelated to a basic lending arrangement do not give rise to contractual cash flows
that are solely payments of principal and profit on the amount outstanding. In such cases, the financial asset is
required to be measured at FVTPL.

The Group reclassifies when and only when its business model for managing those assets changes. The
reclassification takes place from the start of the first reporting period following the change. Such changes are
expected to be very infrequent,

Measurement categories of financial assets and liabilities

The IAS 39 measurement categories of financial assets (fair value through profit or loss (FVTPL), available for

sale (AFS), held-to-maturity and amortised cost) have been replaced by:

« Debt instruments at amortised cost

¢ Debt instruments at fair value through other comprehensive income (FYOCI), with gains or losses recycled
to profit or loss on derecogaition

+  Equity instruments at FVOCI, with no recycling of gains or losses to profit or loss on derecognition

« Financial assets at FVTPL

The accounting for financial liabilities remains largely the same as it was under IAS 39, except for the treatment
of gains or losses arising from an entity’s own credit risk relating to liabilities designated at FVTPL. Such
movements are presented in OCI with no subsequent reclassification to the consolidated profit or loss.

Under IFRS 9, embedded derivatives are no longer separated from a host financial asset. Instead, financial assets
are classified based on the business model and their contractual terms. The accounting for derivatives embedded
in financial Habilities and in non-financial host contracts has not changed.

Debt instrinments at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions:

- The asset is held within a business model whose objective is to hold assets to collect contractual cash flows;

and
- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments

of principal and interest (SPPT) on the principal amount outstanding,

Balances with banks and financial institutions and certain other assets are classified as debt instruments at
amortised cost.

Debt instruments measured at amortised cost are subsequently measured at amortised cost using the effective yield
method adjusted for impairment losses, if any.




First Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2018

3 IMPACT OF CHANGES IN ACCOUNTING POLICIE.S DUE TO ADOPTION OF NEW
STANDARDS (continued)

1FRS 9 Financial Instruments (continued)

Measurement categories of financial assets and liabilities {continued}

Debt instruments at FYOCI
The Group applies the new category under IFRS 9 of debt instruments measured at FVOCI when both of the

following conditions are met:
e The instrument is held within a business model, the objective of which is achieved by both collecting
contractual cash flows and selling financial assets
« The contractual terms of the financial asset meet the SPPI test

FVOCI debt instruments are subsequently measured at fajr value with gains and losses arising due to changes in
fair value recognised in OCI except for the recognition of impairment gains and losses. Interest income and foreign
exchange gains and losses are recognised in profit or loss. On derecognition, cumulative gains or losses previously
recognised in OC? are reclassified from OCI to profit or loss. The Group does not have any instruments that would
meet the above criteria.

Equity instruments af FYOCT

Upon- initia} recognition, the Group may elect to classify irrevocably some of its equity investments as equity
instruments at FVOCI when they meet the definition of Equity under IAS 32 £/ inancial Instruments: Presentation
and are not held for trading. Such classification is determined on an instrument-by-instrument basts. '

Gains and losses on these equity instruments are never recycled to the consolidated profit or loss. Dividends are
recognised in profit or loss when the right of the payment has been established, except when the Group benefits
from such proceeds as a recovery of part of the cost of the instrument, in which case, such gains are recorded in
QCI. Equity instruments at FVOCI are not subject to an impairment assessment. Upon disposal cumulative gains
or losses are reclassified from fair value reserve to retained earnings in the statement of changes in equity. The
management classifies certain equity investments at FVOCI and are separately disclosed in the statement of
financial position.

Financial assets at FVTPL
The Group classifies financial assets fair value through profit and loss when they have been purchased or issued

primarily for short-term profit making through trading activities or form part of a portfolio of financial instruments
that are managed together, for which there is evidence of a recent patiern of short-term profit taking. Held-for-
trading assets are recorded and measured in the statement of financial position at fair value. In addition, on initial
recognition, the Group may irrevocably designate a financial asset that otherwise meets the requirements to be
measured at amortised cost or at FVOCI as at FVTPL. if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Changes in fair values, financing income and dividends are recorded in profit or loss according to the terms of the
contract, or when the right to payment has been established.

Included in this classification are certain equity securities and funds that have been acquired principally for the
purpose of selling or repurchasing in the near term.

Impairment of financial assets
The Group previously recognized impairment losses on financial assets based on incurred loss model, under IAS

39. The management has applied the new impairment model only to debt instruments at amortized cost excluding
credit facilities for which the Group continues to apply impairment requirements under CBK regulations.

IFRS 9 replaces the ‘incurred loss’ model in 1AS 39 with an ‘expected credit loss” model. The adoption of [FRS
9 has fundamentally changed the Group's accounting for impairment losses for financial assets by replacing 1AS
39’s incurred loss approach with a forward-looking expected credit loss (EECL) approach.

10




First Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2018

3 IMPACT OF CHANGES IN ACCOUNTING POLICIES DUE TO ADOPTION OF NEW
STANDARDS (continued)

IFRS 9 Financial Instruments (continued)

Measurement categories of financial assets and liabilities {continued}

Impairment of {inancial assets (continued) :
For the Group’s financial assets, the management has applied the standard’s simplified approach and has
determined lifetime expected credit losses on these instruments. The management has established a provision
matrix that is based on the Group’s historical credit loss experience, adjusted for forward-looking factors specific
to the counter parties and the economic environment.

The management considers a financial asset in default when the contractual payments are 90 days past due.
However, in certain cases, the management may also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the outstanding contractual amounts in full,

Hedge Accounting
The Group applied hedge accounting prospectively. At the date of initial application, the Group has no existing

hedging relationships.
Impact of adopting IFRS 9

The impact of this change in accounting policy as at 1 January 2018 has been to increase retained earnings by
KD 15,505 and to decrease the fair value reserve by KD 15,505 as follows:

Retained Fairvalue
eqarnings reserve
KD KD
Balance at 1 January 2018 before the adoption of IFRS 9 5,705,139 1,510,289
Impact on reclassification and re-measurements:
Tnvestment securities (unquoted funds) from available-for-sale to FYTPL 15,505 - (15,505)
Adjusted balance as at I January 2018 5,720,644 1,494,784

Classification of financial assets and financial liabilities on the date of initial application of IFRS 9

‘The following table shows reconciliation of original measurement categories and carrying value in accordance
with 1AS 39 and the new measurement categories under IFRS 9 for the Group’s financial assets as at 1 January
2018, '
Original
COriginal "0 New  UTUcaniying T “New carrying
classification  classification amount under  Transition  amount under

under IAS 39 under IFRS'9 1AS 39 adfjustment IFRS 9
Financial assets: KD KD KD
Loans and Amortised
Cash and cash equivalents receivables cost 7,215,102 - 7,215,102
Financial assets at fair value
through profit or loss FVTPL FVOCl 242,102 - 242,702
Loans and Amortised
Other current assets receivables cost 1,612,424 - 1,612,424
Investment in unquoted funds AFS FVTPL 33,081 - 33,081
Investment in equity securities AFS FvVOCI 32,294,350 - 32,294,350
Tatal financial assets 41,397,659 - 41,397,659

11



First Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2018

3 IMPACT OF CHANGES IN ACCOUNTING POLICIES DUE TO ADOPTION OF NEW
STANDARDS (continued)

Immpact of Adopting IFRS 9 (continued)
Classification of financial assets and financial liabilities on the date of initial application of IFRS 9 (continued)

Upon the transition to IFRS 9, the management has elected to reclassify certain equity securities, using the
irrevocable option, amounting to KD 242,702 from FVTPL to FVOCI with no recycling.

Certain open-ended funds which do not meet the FVOCI criteria have been re-classified to FVTPL.

Certain equity investment securities which ave strategic in nature and intended to be held for the foreseeable future
have reclassified from AFS to FVOC], on initial adoption of IFRS 9.

Financial assets previously classified as loans and receivables are held to collect contractual cash flows and give
rise to cash flows representing solely payments of principal and interest. Thus, such instrumentis continue to be
measured at amortised cost under IFRS 9.

Adoption of IFRS 9 did not result in any change in classification or measurement of financial liabilities.

4 BASIC AND DILUTED EARNINGS PER SHARE (EPS) ATTRIBUTABLE TO THE EQUITY
HOLDERS OF THE PARENT COMPANY

Basic and diluted EPS are computed by dividing the profit for the period attributable to the equity holders of the
Parent Company by the weighted average number of shares outstanding during the period (after adjusting for treasury
shares), as follows:

Three months ended Nine months ended
30 September 30 September
2018 2017 2018 2017
KD KD KD KD
Profit for the period attributable to the equity
holders of the Parent Company (KD) 124,499 140,717 778,926 484,907
Weighted averége number of cutstanding
shares 651,070,551 651,070,551 651,070,551 651,070,551
Less: weighted average number of treasury
shares (1,627,929)  (1,627,929) (1,627,929)  (1,627,929)
_ Weighted average number of shares . .
outstanding during the period 649,442,622 649,442,622 649,442,622 649,442,622
Basic and diluted carnings per share
attributable to the equity holders of the Parent
Company 0.19 fils 0.22 fils 1.20 fils 0.75 fils

As there are no dilutive instruments, basic and diluted EPS are identical. There have been no transactions involving
ordinary shares between the reporting date and the date of authorization of this interim condensed financial

information.




First Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2018

5 CASH AND CASH EQUIVALENTS

(Audited)
30 September 37 December 30 September
2018 2017 2017
KD KD KD
Cash on hand 19,906 2,448 41,679
Bank balances 1,909,136 2,062,452 2,839,732
Murabaha deposits with original maturity of three months
or less 3,821,300 5,144,204 6,245,904
Cash held in portfolios 784,533 5,998 696,160
Cash and cash equivalents as per the consolidated statement
of financial position . 6,534,875 7,215,102 9,823,475

Murabaha deposits with a carrying amount of KD 1,300,000 (31 December 2017: KD 1,300,000 and 30 September
2017; KD 1,300,000) are pledged as sccurity against murabaha payables (Note 8).

Murabaha deposits represent murabaha contracts with local Islamic banks with an original maturity of three
months or less. Murabaha deposits yield an effective profit rate ranging from 2 % to 2.4% (31 December 2017
0.85% to 1.88% and 30 September 2017: 1.00 % to 1.63%) per annum.

In 2016, First Energy Resource Company K.8.C.C. (Under Liquidation), a local subsidiary of the Group (the
“subsidiary”), had announced the distribution of first liquidation cash payment amounting to KID 6,062,000 to the
shareholders. As a result of the liquidation, the Parent Company received KD 2,013,311, Distribution to nor-
controlling interests amounted to KD 4,048,689. As at 30 September 2018, some of the shareholders did not collect
their share of the distribution; accordingly, certain bank balances amounting to KD 320,135 (31 December 2017:
KD 391,061 and 30 September 2017: KD 506,329) have been restricted for the purpose of distribution to the
shareholders of the subsidiary.

6 INVESTMENT SECURITIES

(Audited)
30 September 31 December 30 September
2018 2017 2017
KD KD KD
Available-for-sale financial assets:
- Unquoted equity securities - 30,910,098 29,903,709
- Quoted equity-securities - 1,384,252 1,551,929
- Unquoted funds _ - 33,081 31,690

- 32,327,431 31,487,328

Financial assets at fair value through other comprehensive

income:
- Quoted equity securities 790,881 - -
- Unquoted equity securities 27,922,622 - -
28,713,503 - -
Financial assels at fair value through profit or loss:
- Quoted equity securities 317,140 830,171 158,954
- Unquoted equity securities - 242702 229,510
- Unquoted funds 65,616 76,569 76,855
382,756 1,149,442 465,319
Total 29,096,259 33,476,873 31,952,647

The hierarchy for determining and disclosing the fair value of investment securities by valuation techniques are
presented in Note 13.




¥i

‘SjusUISIAUT SWIALISpUN ST JO JUNOWR FulALies Y} Ul papryjoul st 7€87r1°T (3 03 Suyunoure sssuisng 19818 ] 9U} JO uonIsinboe uo Busue [{LMpoos [BUOISIAL]

‘318D 113 JO s painbai oq pinom juswided 4ons ou Jey) pauiuLiep pue Aep Sur.oday
a1 18 se juswAed JueBunuos Yons SJBWNSe 0} JUIWISSISsE UL psuniopted sey AuedwoD jusied 2y JO juswsSeURW UL -poutad paaiSe ue Jaa0 ssouisng 1eBrel el JO souewoLled
a4} UO PasEq UOLRISPISUOS JuaSuruod e Aed o3 pasmbar st Auzdwio] Juared Sup quaisaISy o1 10 wed S8 “IoyUn UOIBULIOJUL [BISUBUL) PSIEPI[OSUOD Pasuapuad wiisul siy) Jo J1Ep
uonesLoyIne ays 18 se ssaxfoid ur (s s1e Auedwoo SuIploY S Jo uonzIodioal a1 01 PATE[aI SANBWLC] [e83] oYL ‘Kereuonodold satued |BR;0RIUOD SUI UDMIBQ PRIBIO[|R 99 |1
SoIBys 21 YIIYM 10] pue ‘0} paLIgJSuBl 3q [[1 ssauisng 1951 ] Syl JO S3OSSE 19U A} YIIUM 12pUn Kueduwioo SuIp|oy & ys1jqrIss 0} Sup{ELapun ue papiaoid 1a([28 Sy} WeWeISY )
18pU7 00005 E O IO UOHBISPISUOD YSED [€10) B 103 (, Ssouisng 19518 L,, o1 S 0} paiiajel Iopagon) 1T M AuedwoD) S1BIST [89Y UIIGNS-|V JASNOA JO suog pue "1 T'M (s1auuzg
% Ylagqng-|y peweH pereyl) Auedwo)) [edIpo]A YIaqnS-[V ul 3Xels Aymbsa o457 a1mboe 0} (uewssiSy,, oY1) jusuaaide aseyand e ojut pauejus Auedwoy) jusied oyl ‘L [0Z Suund ¢

, -91R10085% 21 JO S{00Q 23U} U A{Nb2 58 pareal) SIB SJUNOUIER 58] UNS61 B $Y "SJB{O0SSE ay) JO UONSIOSIP Su1 18 Ajednus si wswAedas Aue pue
$9OURISWNDIIY AUe Jopun junowe sy Aedel 03 JuswWALNbAI OU ST 2I5Y] PUB SJRID0SSE BU) U1 159.193U] Annba 1reys 01 paye1-01d S19POYRIRYS |[ WY SBA 3JRID0SSE 2Y) AQ PIAISO2L SIUNOWE
au L "(£89°1 Ly T I O3 ua[eAlnbe) 00°0LE 1 YINQ 01 Sununoure uoingrauod [eades reooldizer-uou e spew Auedwo)) juesed su1 ‘§L0T Jaquuardag ¢ PAPUS SYIUOL SULU U ULN(] .

“BUIp|OYBIRYS 9407 UBY] S5 JO 15aIau; AYnba U0
Surumo 1o 108y 2y ondsep ‘Auedwod 231S2AUL 31 JO SOIALR IUBAI[L 24 2USN[JiLE OF Annqe [eonoead Ayl 31 2418 0] WLIDIINS 39 0} SIYSLL TUNOA 3IN[0SQR yEnody) peaatlyoe Uil
jueontusis o pelapisuod sey dnoto sy 9 JO SISqUISUL PIeOq [2101 B JO JNO SISQUIsW piBoq 7 JO ueunutodde a1 YSno1ys DAG J8A0 9OUST|JUL JUBDIUSIS SISIOIAXI dnoany ayy ,

8vT119'sy ¥8TT8E6Y 8L9°096°0S

- - Cre'Tses %ST ChE'T8s %ST JeMIY o TTA(SIoULRd 79 BRGNSV
pewet] pieyy) Aurdwior a1elsy |Bay Yleang-|y JISNOA JO SUes

- - £96°95L°T %ST STO'LSLT %ST emny cTTMm
(sa0upizd 29 YIaqnS-]V PRUIRH PHEY]) Auedwio) [edipa YIAans-1V
ZIYIL %62 SE RIETL %67 SE - - ureseg (uonepmbif 1epun) (paso]D) *0°s'd Auedwod areisy (e fIfeydI-v qeyes
SERLIG'E %06'0C SPO'El6e %06°0C £67°688°€ %0607 BRIV IpnEg 1T AA @RISR BNO |V BIRIZE[ [V
IPOPLOET  %OP'LE CeP6LIET %0 LE TTITIS YL %0F'LE ity £ D T TO Aurdwio) UsUNSIAL J33WEB ]
$80°EVI'y %61'TT VES'SLE'Y %61'TT ¥09°680°f %61°TT leamny] (pesolD) "D'$ >l Auedio)) uonesnpd 154
€01°68Y°CI %2062 L78°999°T1 %466'8T ELT'PISTE %66°8T Ll | "d'D§ Y AuedwoD sielsg [y NeMDM-|Y UBNIY
TLISIG T %99%1 696'€€0°TT %9911 87S'OTETI %991 uzmny] , (OaE) dD'S™ Bwna j1am Jog Auedwe) uesing

ay o ' % ar % uoypiodiodut
JUROWD 1584271 JUROWY 18545111 oy IS4t Ao dninon
Burlensy Aynbg - Budimw) Aunbg Srrew) dnnbg
£[07 42quia1dsgs (f LI0T 2quiaded [§ 8107 12quia1dss o§
(paupny)

SALVIDOSSY NI INATALSHANI L

8107 Jequsidag o¢ pepus poutad ay) JOJ puE Je Sy
(@ALIANY N NOLLYIANEOANI TYIONVNI GALVAITOSNOD QISNIANOD WIIALNI ZHL OL SH1ON
SaLIBIPISQNS S PUE "J'D)’'S Y Ausduio]) Jusaunsaal] 1811




First Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)

As at and for the period ended 30 September 2018

7 INVESTMENT IN ASSOCIATES (continued)

The movement in the carrying amount of investment in associaies is, as follows:

(Audited)
30 September 31 December 30 Sepiember
2018 2017 2017
KD KD KD
At the beginning of the period/year 49,382,284 50,859,283 50,859,283
Additions 1,471,683 3,250,000 -
Distributions due to liquidation of a subsidiary - (4,644,606) (4,644,606)
Disposals (71,318) {800,407) (784,841)
Dividends received from associates (898,845) (749,571) (749,571)
Foreign currency translation adjustment 73,298 (312,028) (272,119)
Share of other comprehensive loss (44,306) (66,947} (62,586)
Share of results 1,047,882 1,846,560 1,265,688
At the end of the period/year 50,960,678 49,382,284 45,611,248
8 MURABAHA PAYABLES
{Audited)
30 September 31 December 30 September
2018 2017 2017
KD KD KD
Gross amount 5,281,746 4,044,681 3,610,051
Less: Deferred finance costs (1,391,060) (1,017,209) (1,016,491)
3,890,686 3,027,472 2,593,560

As at 30 September 2018, murabaha payables amounting to KD 3,086,815 (31 December 2017: KD 2,436,063 and 30
September 2017: KD 1,902,150} are denominated in Omani Riyal and have an effective profit rate of 6.5% (31 December
2017: 6.5% and 30 September 2017: 6.5%) per annum,

Murabaha payables amounting to KD 3,890,686 (31 December 2017: KD 3,027,472 and 30 September 2017:
KD 2,593,560) are secured against the following:

« Murabaha deposits with a carrying arnount of KD 1,300,000 (31 December 2017: KD 1,300,000 and 30 September
2017: KD 1,300,000) (Note 5).

» Properties under development with a carrying amount of KD Nil (31 December 2017: KD 1,534,194 and 30
September 2017: KID 1,534,194),

« Investment properties with a carrying amount of KD 7,924,269 (31 December 2017: KD 6,859,024 and 30 September
2017 KD 6,124,804).

9 SHARE CAPITAL AND TREASURY SHARES

(i} Share capital

At 30 September 2018, the authorised, issued and fully paid-up capital of the Parent Company comprises of 651,070,551
(31 December 2017: 651,070,551 and 30 September 2017: 651,070,551) shares of 100 fils each. All shares are paid in
cash,




First Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2018

0 SHARE CAPITAL AND TREASURY SHARES (continued)

(it}  Treasury shares

{Audited)
30 September 31 December 30 September
2018 2017 2017
Number of treasury shares 1,627,929 1,627,929 1,627,929
Percentage of share capital 0.25% 0.25% 0.25%’
Cost of treasury shares (KD) 108,816 108,816 108,816
Market value of treasury shares (KID) 65,606 - 03,489 75,373

The balance in the treasury share reserve account is not avajlable for distribution.

An amount of KD 108,816 (31 December 2017: KD 108,816 and 30 September 2017: KD 108,816) equivalent to the
cost of purchase of the treasury shares have been earmarked as non-distributable from statutory reserve and share
premium throughout the holding period of treasury shares as per CMA requirements.

10 RELATED PARTY DISCLOSURES

Related parties represent associated companies, managed funds, major shareholders, directors and key management
personnel of the Group, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing
policies and terms of these transactions are approved by the Group’s management.

Transactions and balances with related parties are, as follows:

Three months ended Nine months ended
30 September 30 September

2018 2007 2018 2017
Statement of profit or loss KD KD KD KD
Management fees . 1,515 1,912 3,540 6,204

{Audited)

30 September 31 December 30 September

Statement of financial position 2018 2007 2017
ip KD KD

Management Tees and other receivables 21,453 7,913 16,144

Key management personnel compensation:
Key management personnel comprise of the Board of Directors and key members of management having authority
and responsibility for planning, directing and controlling the activities of the Group.

Three months ended Nine months ended
30 Septenber 30 September
2018 2017 2018 2017
KD KD KD KD
Salaries and other short-term benefits 22,627 ‘ 53,855 71,706 171,170
Terminal benefits 3,290 23,031 13,878 64,452
25,917 76,886 85,584 235,622

Other transactions
The Group also manages investment portfolios on behalf of related parties amounting to KD 563,873 (31 December

2017: KD 1,665,179 and 30 September 2017: KD 1,668,965) which are not reflected in the Group’s statement of financial
PosHion.
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First Investment Company K.S.C. P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 20138

11 SEGMENT INFORMATION (continued)

Geographic information

Income

Kuwait

Kingdom of Sandi Arabia
Others

Results — profit (loss) for the period
Kuwait

Kingdom of Saudi Arabia

Others

Segment assets

Kuwait

Kingdom of Saudi Arabia
Others

Segment liabilities
Kuwait _
Kingdom of Sandi Arabia
Others

12 COMMITMENTS AND CONTINGENCIES

Commitments

. Operating lease rentals payable within one year
Operating lease rentals payable up to five years

Contingencies

Nine months ended

3(} September
2018 2017
KD KD
2,490,718 2,306,579
161,290 (136,909)
301,186 578,373
2,953,194 2,748,043
684,928 434,053
(89,211) (489,566)
98,921 416,340
694,638 360,827
(Audited)
30 September 31December
2018 2017
KD KD
52,850,913 53,637,508
30,232,473 33,013,050
24,236,607 24,231,375
107,319,993 110,881,933
' (2,712,626) (4,098,054)
(1,928,439) (2,032,008)
(3,479,165) (2,743,716)
(8,120,230) {(8,873,778)
(Audited)
30 Septemnber 31December 30 September
2018 2017 2017
KD KD KD
151,950 151,950 151,950
126,627 240,588 278,575
278,577 392,538 430,525

At the reporting date, the Group has provided bank guarantees amounting to KD 694,200 (31 December 2017:
KD 828,039 and 30 September 2017: KD 801,855) for which the management anticipates that no material liabilities

will arise.




First Investment Company K.S.C. P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2018

13 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an orderly fransaction
between market participants at the measurement date.

Fair value hierarchy
All financial instruments for which fair value is recognized or disclosed are categorized within the fair value
hierarchy based on the lowest level input that is significant to the fair value measurement as a whole, as follows:

The Group uses the following hierarchy for determining and disclosing the fair values of financial assets carried
at fair value by valuation technique:

Level I:  Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: - Valuation technigues for which the lowest level input that is significant to the fair value measurement

is directly or indirectly observable.
Level 3:  Valuation techniques for which the lowest level input that is significant to the fair value measurement

is unobservable,

Description of significant unobservable inputs to valuation

Significant
Valuation unobservable Sensitivity of the input
fechniques inputs Range to fuir vailue
Market approach DLOM * 20% - 30% Increase (decrease) in
Unguoted equity securities Adjusted NAV DLOM * 5% -25% the dlscqunt would
decrease {increase) the
fair value.

Discount for lack of marketability represents the amounts that the Group has determined that market participants
would take into account when pricing the investments,

The following table provides the fair value measurement hierarchy of the Group’s financial instruments measured
at fair value.

Level 1 Level 2 Level 3 Total
KD KD KD KD
30 September 2018
Financial assets at fair va!ue through profit or
loss:
- Quoted equity securities 317,140 - - 317,140
- Unquoted funds - 65,616 - 65,016
317,140 65,616 - 382,756
Financial assets at fair value through other
comprehensive income.
- Quoted equity securities 790,881 - - 790,881
- Unquoted equity securities - - 27,922,622 27,922,622
790,881 - 27,922,622 28,713,503
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13 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued)

31 December 2017 (Audited)

Financial assets at faiv value through profit or
loss:

- Quoted equity securities

- Unquoted equity securities

- Unquoted funds

Available-for-sale financial assels:
- Quoted equity securities

- Unquoted equity securities

- Unquoted funds

30 September 2017
Financial assets at fair value through profit or
loss:

- Quoted equity securities
- Unquoted equity securities
- Unquoted funds

Available-for-sale financial assets:
- Quoted equity securities

- Unquoted equity securities

- Unquoted funds

Level [ Level 2 Level 3 Total
KD KD KD KD

830,171 - - 830,171

- - 242702 242,702

- 76,569 - 76,569
830,171 76,569 242,702 1,149,442
1,384,252 - - 1,384,252
- - 29,166,788 29,166,788

- 33,081 - 33,081
1,384,252 33,081 29,166,788 30,584,121

Level 1 Level 2 Level 3 Total
KD KD KD KD

158,954 - - 158,954

- - 229,510 229,510

- 76,855 - 76,855
158,954 76,855 229,510 465,319
1,551,929 - - 1,551,929
- - 2,528,657 2,528,657

- 31,690 - 31,690
1,551,929 31,690 2,528,657 4,112,276

At 31 December 2017 and 30 September 2017, certain equity securities amounting to KD 1,743,310 and KD
27,375,052 respectively, were accounted at cost Jess impairment (in accordance with 1AS 39). At the date of initial
application of 1FRS 9, the Group measured the underlying investments at fair value. As a result, the fair value
measurement of these securities was categorised within level 3 of the fair value hierarchy for the first time.
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13

Reconciliation of recurring fair value measurements cate

FAIR VALULE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued)

gorised within Level 3 of the fair value hierarchy:

Remeasurement Net
recognised in  purchases,
Remeasurenment other sales, transfers At
At 1 January recognised in  comprelensive and 30 September
2018 profit or loss inconie settlemnents 2018
KD KD KD KD KD
Financial assets at fair value
through profit or loss:
- Unquoted equity securities 242,702 - - (242,702) -
242,702 - - (242,702) -
Financial assets at fair value
through other comprehensive
income:
- Unquoted equity securities 29,166,788 - (3,444,267) 2,200,101 27,922,622
29,166,788 - (3,444,267) 2,200,101 27,922,622
Remeasurement
recognised in
Remeasurement other Net purchases, At
At I January  recognised in - comprehensive  sales, transfers 31 December
2017 profit or loss income and seftlements 2017
: KD KD KD KD KD
Financial assets at fair value
through profit or loss:
- Unquoted equity securities 229,510 13,192 - - 242,702
229,510 13,192 - - 242,702
Available-for-sale financial
assets:
- Unquoted equity securities 2,528,657 - 1,028,803 25,609,328 29,166,788
2,528,657 - 1,028,803 25,609,328 29,166,788
Loss Net
recorded in the Gain recorded — purchases,
consolidated in other sales, transfers At
At I January  statement of  comprehensive and 30 September
2017 profit or loss income seftlements 2007
KD KD KD KD KD
Financial assets at fair value
through profit or loss:
- Unquoted equity securities 229,510 - - - 229,510
229,510 - - - 229,510
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FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS (continued)

Loss Net
recorded in the Gain recorded — purchases,
consolidated in other sales, transfers At
At I January  statement of  comprehensive and 30 September
2017 profit or loss income seltlements 2017
KD KD KD KD KD

Available-for-sale financial
assets:
- Unquoted equity securities 2,528,657 - - - 2,528,657

14

a)

b}

2,528,657 - - - 2,528,657

LEGAL CASES

During the year ended 31 December 2006, the Parent Company has signed a contract with the Public
Authority for Housing Welfare (“the Authority™) to provide consultancy services for the construction of Al
Khiran project for a period of two years. Accordingly, the Parent Company has provided bank guarantees for
an amount of KD 596,868. Both parties have mutually agreed to end the contract during the year ended 31
December 2013,

During the year ended 31 December 2015, the Parent Company has filed a legal case under No. 3884/2015
claiming a compensation against the services rendered to the Authority. On 13 March 2016, the case has
been transferred to the Administrative Circuit of the court under No. 1508/2016.

In 2016, the Authority liquidated part of the bank guarantee amounting to KD 347,098, As a result of this
event, the Parent Company has made a provision of KD 347,098 included in the profit or loss during the year
then ended.

On 8 January 2017, the Administrative Circuit at the court issued a ruling to transfer the case to the
Department of Expert at the Ministry of Justice to verify the elements of the ¢laim and issue an expett report.
The session has been postponed to 15 November 2018 awaiting experts’ report.

The Parent Company filed a lawsuit under No, 6595/2017 Administrative/3 to suspend the liquidation of the
bank guarantees. The case was then referred to the Administrative Circuit at the court. The court issued a
ruling to transfer the case to the Department of Expert where the court hearing is postponed to the session
scheduled on 7 February 2019 awaiting experts’ report.

The Group has been advised by its legal counsel that it is {fery unlikely that the final outcome of the case will
have a significant effect on the Group’s financial statements. Accordingly, no additional provisions for the
liability has been made during period.

During the years ended 31 December 2006 and 31 December 2007, the Parent Company has entered into
agreements to purchase 14,500,000 shares of Al Muttaheda for Investment and Real Estate Development
Company S.5.C.C (the investee company) from existing shareholders (the sellers). During that period, the
purchase consideration for 10,500,000 shares, was paid by the Parent Company in full.

During the year ended 31 December 2007, the Parent Company noted that the sellers have not fulfilled
their commitment of transferring certain assets to the Company as part of their share of increase in the
capital of the investee company. Accordingly, the Parent Company withheld the payment for the remaining
consideration related to 4,000,000 shares and filed a lawsuit against the sellers claiming for a temporary
compensation. On the other hand, the sellers filed a counterclaim against the Parent Company demanding
payment for the remaining consideration. However, the counterclaim was rejected by the Court of First
Instance, Court of Appeal and the Court of Cassation on 11 April 2016.

Despite the decision from the Court of Cassation, the sellers filed another tawsuit against the Parent Company
demanding the payment of KD 13,814,991 related to the remaining purchase consideration.
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14 LEGAL CASES (continued)

On 17 January 2017, the Court of First Instance has ruled in favour of the Parent Company rejecting the
claim filed by the sellers based on the earlier verdict that was adjudicated by the Coutt of Cassation on 11
April 2016. The sellers further appealed against the ruling of the Court of First Instance and a verdict was
issued on 21 June 2017, accepting the appeal and cancelling the earlier verdict issued by the Court of First
Instance and referring the case to the Money Markets Circle.

On 9 January 2018, a verdict was issued rejecting the claim filed by the sellers based on earlier verdicts. The
sellers appealed the verdict. The claim was circulated before the court of appeal and it is currently postponed
for the hearing dated 27 December 2018.

Based on the advice from the Group’s legal counsel, the amount claimed by the sellers is unrealistic and has
no merit. In addition, the sellers are not entitled to any compensation due to the judicial ruling of the previous
legal case that was adjudicated by the Court of, Cassation. Accordingly, no provision for any liability has
been made in this interim condensed consolidated financial information.

i

15 ANNUAL GENERAL ASSEMBLY

The consolidated financial statements for year ended 31 December 2017 were approved by the shareholders of the
Parent Company at the Annual General Assembly meeting (AGM) held on 24 April 2018. No dividends have been
declared.

16  FIDUCIARY ASSETS

Fiduciary assets comprise of portfolios managed by the Parent Company on behalf of clients. These are not assets of
the Group and accordingly are not included in the interim condensed consolidated financial information. As at the
reporting date, total fiduciary assets managed by the Group amounted to KD 107,130,271 (31 December 2017:
KD 117,971,300 and 30 September 2017 KD 120,935,784). The total income eamed from fiduciary assets for the
period ended 30 September 2018 amounted to KD 232,629 (30 September 2017 KD 289,182}
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